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NEWS RELEASE SUMMARY - February 27, 2006 

United States Attorney Carol C.  Lam announced that Marvin Irwin Friedman pled guilty today in 

federal district court in San Diego, before United States District Court Judge Roger T. Benitez, to fraud and 

tax charges arising out of  his participation in a scheme to defraud investors in the Global Money 

Management (GMM) hedge fund out of approximately $48 million. 

According to Assistant United States Attorney Faith Devine, who is prosecuting the case, pursuant 

to a plea agreement with the United States,  Friedman pled guilty to one count of conspiring to commit mail 

and wire fraud and one count of filing a false tax return.  According to the plea agreement, Friedman admitted 

that he conspired with co-defendant Paul Henrie Levy to divert investor funds from the GMM hedge fund 

for their own personal benefit or to entities which they controlled.  Specifically, Friedman admitted that he 

and Levy disseminated false and misleading account statements and partnership tax returns which overstated 

the performance of the GMM hedge fund.  Friedman and Levy also agreed to use new GMM investor money 



to pay fictitious returns to old GMM investors in order to induce those investors to send new money to GMM 

and/or not to withdraw funds the investors had already invested. 

Friedman also admitted that he made false statements on his tax returns by improperly claiming 

diverted GMM investor funds as capital contributions. This false characterization was used by Friedman to 

justify taking withdrawals from GMM without paying any  tax. Friedman further admitted that the tax loss 

caused to the United States from his false statements was $481,000. 

United States Attorney Lam said, “Friedman deceived GMM investors and picked the pocket of every 

honest taxpayer in this country to serve his own greed.” 

Kenneth J. Hines, IRS Criminal Investigation Special Agent in Charge for San Diego stated, “IRS 

Criminal Investigation will continue to dedicate its resources and financial expertise to pursue hedge fund 

managers that play fast and loose with investors’ money for personal gain. This plea demonstrates to the 

American public that tax cheats will be prosecuted and those taxpayers who file timely and accurately should 

be confident that our tax system works.” 

This case is the result of an investigation by the San Diego Corporate Fraud Task Force, a multi-

agency task force that is comprised of the Federal Bureau of Investigation-San Diego Division,  the Internal 

Revenue Service-Criminal Investigation Division,  the United States Postal Inspection Service, and the U.S. 

Department of Homeland Security.  

Friedman is scheduled to appear before Judge Benitez for sentencing on May 15, 2006 at 9:00 a.m. 

DEFENDANT 

Marvin Irwin Friedman 

SUMMARY OF CHARGES 

Count 1:	 Conspiracy (Title 18, United States Code, Section 371):  Maximum punishment of 5 years’ 
imprisonment, a fine of $250,000, and three years of supervised release. 

Count 33:	 Filing False Tax Return (Title 26, United States Code, Section 7206(1)): Maximum 
punishment of 3 years’ imprisonment, a fine of $100,000, and one year of supervised release. 
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